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An easy-to-follow guide on how to increase your residual
income and make passive income work for you.

WWW.ORGANIZE-KAOS.COM

Don't Wait to Get Started
YOU CAN DO IT!
IT’S EASIER THAN YOU THINK.
No one is born knowing how to save or to invest. Every successful investor starts with
the basics. A few people may stumble into financial security—a wealthy
relative may die, or a business may take off. But for most people, the only way to attain
financial security is to save and invest over a long period of time.
As a beginner, you might be intimidated to begin the process. The best time to start
investing is now!
In this beginner's guide to investing, we'll cover everything you need to know to get
started and make your first investment.
Know the Risk
The two main characteristics of any investment are risk and return. Risk means the
chances of losing some or all of your invested money. Return means the amount of
extra money you gain on your investment. Depending on the market conditions and
economic situations, risk-return balance varies for each type of investment. Generally,
if you seek a higher return on your investment, you have to be prepared to take a
higher risk. On the other hand, low-risk investments tend to deliver lower returns.

KEYS TO SUCCESS
Make a financial plan
Create a budget
Start saving and investing
soon as debt is paid off.
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Create a Financial Plan
Before you begin, you want to evaluate your current financial situation and determine
what you want to invest in and how much do you have to invest.
Ask yourself the followng
Income: How much do I earn?

Debt:How much do I owe?

Savings: Do I have 3-6 months of living
expenses saved for an emergency?

Expense: How much do I spend?

FAQ: How much should I invest?
When I first started investing, I
didn't have much money to
contribute. After getting out of
debt, I began to dedicate 10% of
my income toward investing.

YOUR FINANCIAL GOALS
What do you want to save and
invest for?

ORGANIZE KAOS

Saving and Investing for Beginners
For more info visit www.organize-kaos.com

KNOW YOUR INCOME AND EXPENSES
The next step is to keep track of your income and your expenses every month. Write
down what you earn, and then your monthly expenses.

PAY YOURSELF FIRST
Include a category for savings and investing. What are you paying yourself every
month? Many people get into the habit of saving and investing by following this
advice: always pay yourself first. Many people find it easier to pay themselves first if
they allow their bank to automatically remove money from their paycheck and
deposit it into a savings or investment account.
If you work, you may be eligible to participate in an employer-sponsored retirement
plan such as a 401(k), 403(b), or 457(b). That automatically deducts money from
your paycheck, and may reduce the taxes you are paying. Additionally, in many
plans the employer matches some or all of your contribution. When your employer
does that, it’s offering “free money.” Any time you have automatic deductions made
from your paycheck or bank account, you’ll increase the chances of being able to
stick to your plan and to realize your goals.

FINDING MONEY TO SAVE & INVEST
If you are spending all your income, and never have money to save or invest, you’ll
need to look for ways to cut back on your expenses. When you watch where you spend
your money, you will be surprised how small everyday expenses that you can do
without add up over a year.
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Small Savings, Big Gains
How much does a cup of coffee cost you?
If you buy a cup of coffee every day for $2.00, that adds up to
$730 a year. If you saved that $730 for just one year, and put
it into a savings account or investment that earns 5% a year, it would
grow to $931.69 after 5 years, and grow to $3,155.02 after 30 years.
That’s the power of “compounding.” With compound interest, you earn interest on the
money you save and on the interest that money earns. Over time, even a small amount
saved can add up to big money.

PAY OFF DEBT
Speaking of things adding up, few investment strategies pay off as
well as, or with less risk than, merely paying off all high interest
debt.
Many people have credit cards, some of which they’ve “maxed
out” (meaning they’ve spent up to their credit limit). Credit cards
can make it seem easy to buy expensive things when you don’t
have the cash in your pocket—or in the bank. But credit cards
aren’t free money.
Most credit cards charge high interest rates—as much as 18
percent or more—if you don’t pay off your balance in full each
month. If you owe money on your credit cards, the wisest thing
you can do is pay off the balance in full as quickly as possible. Virtually no
investment will give you the high returns you’ll need to
keep pace with an 18 percent interest charge. That’s why you’re
better off eliminating all credit card debt before investing savings.
Once you’ve paid off your credit cards, you can budget your money and begin to
save and invest.
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GROW YOUR MONEY

There are basically two ways to make money.

1.You work for money.
Someone pays you to work for them or you have your own
business.
2.Your money works for you.
You take your money and you save or invest it.
Your money earns money. When your money goes to work,
it may earn a steady paycheck. Someone pays you to use your
money for a period of time. When you get your money back,
you get it back plus “interest.” Or, if you buy stock in a company that pays “dividends” to
shareholders, the company may pay
you a portion of its earnings on a regular basis. Your money can
make an “income,” just like you. You can make more money
when you and your money work.
You buy something with your money that could increase in value. You become
an owner of something that you
hope increases in value over time. When you need your money
back, you sell it, hoping someone else will pay you more for it.
For instance, you collect comic books thinking they will increase
in value over time. You expect to sell them in five, ten, or even
twenty years when someone will buy them from you for a lot
more money than you paid.
And sometimes, your money can do both at the same time—
earn a steady paycheck and increase in value.
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DECIDE WHAT TYPE OF INVESTMENT TO MAKE
There are several types of investments to grow your money, but let's focus on the
common types of investment for beginners.

Stocks
How they work: Stocks, also known as equities or
shares, are units of ownership in a publicly traded
company. When you purchase stocks, you take
partial ownership in that company.

How you make money: Whether you make or lose
money on a stock depends on the success or failure
of the company, which type of stock you own, and
what’s going on in the stock market overall.
Typically, there are two ways you can
make money owning stocks. When a company is
doing well and share prices increase, you can sell
shares at a profit or receive dividends Overall the
stock market grows at a rate of 8% a year

Bonds
How they work: Rather than buying ownership
into a company, these low risk investments
allow you to loan money to the government or
company in exchange for modest return.
How you make money: Bonds offer a average
return rate of 2%-3% per year. Corporate aka
junk bonds are the highest paying but comes
with a higher risk.
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DECIDE WHAT TYPE OF INVESTMENT TO MAKE (cont.)

Mutual Funds or ETFs
How they work: Mutual funds or etfs are a
"basket of stocks" that diversity your investment
over several companies.

How you make money: By spreading their
money in 100+ stocks at once assumes that
as long as the majority of stocks are doing
well, you'll end up making money.

MUTUAL FUNDS AND ETFS WITHOUT ACTIVE
MANAGEMENT
One way that investors can obtain nearly the full returns of the market is to invest in an
“index fund.” This is a fund that does not attempt to pick and choose stocks of individual
companies based upon the research of the fund managers. An index fund seeks to equal
the returns of a major stock market index, such as the Standard & Poor’s 500, the Wilshire
5000, or the Russell 3000. Through computer programmed buying and selling, an index
fund tracks the holdings of a chosen index, and so shows the same returns as an index
minus, of course, the annual fees involved in running the fund. The fees for index mutual
funds and ETFs generally are much lower than the fees for managed funds. Historical data
shows that index funds have, primarily because of their lower fees, enjoyed higher returns
than the average managed fund. But, like any investment, index funds involve risk
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CHOOSE AN INVESTMENT STRATEGY
It's time to determine what companies you want to invest your money in. Investing is
more than choosing a company or industry and hoping for the best. You must
research companies that match your values. A great place to start is into companies
that you currently own products from. Ie. Apple or Netflix.
Do the research!
• How will the investment make money?
• How is this investment consistent with my investment goals?
• What must happen for the investment to increase in value?
• What are the risks?
• Where can I get more information?

OPEN A BROKERAGE ACCOUNT
Now it's time to set up a brokerage account.
This doesn't mean you have to invest money right away. In fact, you should not invest a
cent until you've fully researched what company or industry you want to invest in. But
this will put you in a position to invest when you are ready. Plus, you can learn more
about companies and create watch list.

FAQ: What are the best
brokerage accounts for
beginners?

There are many brokers
to choose from consider
services and fees before
opening up an account.
Consider the following
Webull
Charles Schwab
Fidelity
STASH
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PLAY BEFORE YOU PAY
Learn to invest in the stock market and trade online using stock simulators to test
your investing techniques and skills before you begin investing your hard-earned
money. Stock-market simulators allow novice investors to simulate the stock-market
an experience by buying stocks and assets with fake cash. Register with free
simulators like Webull and receive $100,000,000 in paper money you can use to build
an investment portfolio and test
strategies without any risk.

Remember, a successful investor has to be right three
times. They have to select the right investment, buy at the
right time, and sell at the right time. In general investing is
a long-term strategy.

FAQ: What should I buy?
I'm not your financial advisor but this is what I would do. First, I’d open up a
Roth IRA and invest for retirement so my money can grow tax-free. Then, if I
just wanted to invest my money with little research and forget about it, I’d put
a chunk of it into an Index Fund such as the S&P 500 or the Russel 2000.
Lastly, but certainly not the least of these, I’d invest in the stock market. This
is the best place to invest with a small amount of money and get big returns.
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ABOUT SAPPHIRE STARR
Sapphire Starr is a Financial Life Coach
and Author of Live Freely: Freedom to
Work Whenever, Wherever! She
teaches others how to obtain greater
freedom in their life through increase
financial literary and organizing their
finances. She is a successful self-taught
investor and has created passive income
to invest in the stock market. Connect
with Coach Starr if you need one-on-one
coaching with how to invest to win.

CONNECT WITH COACH STARR
WEBSITE

FACEBOOK

BOOK

FIND INVESTING CONFUSING? LET US SHOW YOU THE WAY.
Invesing for Beginners Masterclass was $999 now $99
Create a roadmap for investing success and learn the Essentials* Basics*
Fundamentals of investing.The Session Will Enable You To:
Implement the essentials of investing
Understand and manage risk
Develop and write an financial investment plan
Recognize and avoid behavioral mistakes
Large collection of reference material
Investing in stocks in no time even as a beginner.

START TODAY
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